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          NAME _______________________

1.
_____  What usually occurs when the supply of an item is greater than the demand?


a.  a surplus



c.  a price increase


b.  a production increase
d.   d.  a shortage.

2.
_____  Adam opened his own business.  His business is most likely a


a.  partnership.


c.  corporation.


b.  cooperative.


d.  proprietorship.

3.
_____  In Alberto's budget, the rent he pays for his apartment is considered


a.  fixed income.


c.  variable income.


b.  a fixed expense.


d.  a variable expense.

4.
_____  
Courtney was not able to buy a copy of a popular novel because local bookstores had sold all their copies.  This situation is an example of the principle of


a.  circular flow of goods.
c.  profit and loss.


b.  supply and demand.

d.  opportunity cost.

5.
_____  Which condition is not an advantage of a proprietorship?


a.  Control of business decisions by the owner


b.  Ownership of all profits and assets


c.  Ease of starting a business


d.  Personal liability of the owner

6.
_____  Which type of economic system does the United States have?


a.  free enterprise


c.  traditional


b.  communist



d.  socialist

7.
_____  The monetary value of all the goods and services produced in a year by a country is referred to as the


a.  economic production.


b.  gross national product.


c.  inflation rate.


d.  standard of living.

8.
_____  The area above the equilibrium price is the


a.  surplus.



c.  supply.


b.  shortage.



d.  demand.

9.
_____  Louis is a factory worker.  He affects the economy as a laborer and as


a.  a franchisor.


c.  a manager.


b.  an entrepreneur.


d.  a consumer.

10.
_____  The largest percentage of federal taxes is spent on


a.  education.




c.  national defense.


b.  consumer protection programs
d.  highways.

11.
_____  Which statement is accurate about David and Mary Conley’s use of their joint checking account?


a.  Either David or Mary may write a check against the account.


b.  Only  David is legally responsible for transactions in the account.


c.  Both of them must reconcile the account each month.


d.  David and Mary must write an equal number of checks each month.

12.
_____  A country that exports more than it imports has a


a.  unfavorable balance of trade.
c.  trade deficit.


b.  favorable balance of trade.
d.  surplus of goods.

13.
_____  After Paul deposits his paycheck into his checking account, where should he record the deposit?


a.  in his passbook


c.  in his payroll ledger


b.  on his signature card

d.  in his check register

14.
_____  Which type of business ownership may sell stocks?


a.  sole proprietorship


c.  corporation


b.  partnership




d.  cooperative

15.
_____ Carmen’s bank statement showed a $5 monthly service charge and a $10 charge for a new supply of checks.  How would Carmen’s checkbook balance be affected?


a.  The balance would be $15 less.


b.  The balance would be $15 more.


c.  The balance would be $10 more.


d.  The balance would remain the same.

16.
_____  For each hour of overtime work, an employee who earns an hourly rate is usually paid


a.  1 1/2 times the regular hourly rate.


b.  2 times the regular hourly rate.


c.  2 1/2 times the regular hourly rate.


d.  3 times the regular hourly rate.

17.
_____  The state income tax is an example of


a.  benefits received principle.


b.  ability to pay principle.


c.  surplus.


d.  excise tax.

18.
_____  A period of time when production, income, and employment are all down is called


a.  recovery.



c.  recession.


b.  deflation.



d.  inflation.

19.
_____  Which economic system emphasizes the profit motive, competition, and the least amount of government control?


a.  capitalism



c.  communism


b.  socialism



d.  Marxism

20.
_____  Which is not a mandatory deduction from a paycheck?


a.  social security


c.  state income tax


b.  retirement



d.  federal income tax 

21.
_____  Consumer demand for a product is most likely to increase if the company that makes the product


a.  increases the supply of the product.


b.  improves the quality of the product.


c.  adds to the company's workforce.


d.  increases the price of the product.

22.
_____  A salesperson is usually paid based on


a.  salary.



c.  commission.


b.  hourly rate.


d.  piece rate.

23.
_____  Robert Andres has been paid by his employer, the Best Factory.  He is mailing his paycheck to the First National Bank to be added to his checking account.  How should he endorse his paycheck?


a.  





c.


b.





d.


24.
_____  Which group decides what goods and services will be produced in a free enterprise economy?


a.  consumers



c.  retailers


b.  wholesalers



d.  advertisers

25.
_____ The economic system in which major industries, such as railroads, are owned by the government but there is still some private ownership allowed is


a.  traditional.



c.  strong command.


b.  moderate command.


d.  market.

26. _____ Goods or products are


a.  intangible.



c.  tangible.


b.  services.



d.  unlimited.

27.
_____  Which item is an example of a want?


a.  a coat for winter

c.  a pair of shoes


b.  a stereo



d.  water

28.
____ Which term best identifies what a person hopes to accomplish?


a.  abilities



c.  attitudes


b.  interests



d.  goals

29.
____ The form of business ownership that operates for the benefits of its members is


a.  sole proprietorship.


c.  corporation.


b.  partnership.



d.  cooperative.

30.
_____  In order to produce goods and services, businesses must have


a.  competition.



c.  advertising.


b.  government supervision.

d.  resources.

31.
_____  A manufacturer cannot keep up with consumer demand for a new toy that no one else produces.  What is the most likely economic result of this situation?


a.  The price of the toy will increase.


b.  The price of the toy will decrease.


c.  The demand for the toy will decrease.


d.  The price of the toy will remain stable.

32.
_____  Checks that have been written, but have not been paid by the bank are known as


a.  canceled checks.



c.  traveler’s checks.


b.  outstanding checks.


d.  cashier’s checks.

33.
_____  What is the final step in the decision making process?


a.  listing alternatives


c. defining needs


b.  evaluating the decision

d. analyzing consequences

34.
_____  Elizabeth’s bank statement balance on May 30 was $354.30.  In reconciling her account, Elizabeth determined that she had outstanding checks totaling $62.50, and a deposit in transit of $100.  What was Elizabeth’s adjusted bank balance on May 30?


a.  $526.80




c.  $326.80


b.  $201.80




d.  $401.80

35.  _____
   At the beginning of December, Kane’s checkbook balance was $300.  If she deposits two checks of $240 each, write checks totaling $475, and pays a monthly service charge of $5, what will be the new balance in her checking account at the end of the month?


a.  $305




c.  $295


b.  $300




d.  $65

36.  _____  Which endorsement is used when the payee writes the words “For Deposit Only” above the endorsement?


a.  blank




c.  restrictive


b.  special



d.  joint

37.  _____  The main purpose of a check register is to


a.  guarantee a good credit history.


b.  act as a money management plan.


c.  keep a record of withdrawals and deposits.


d.  add money to a checking account.

38.  _____  When the government buys office supplies, they are 

acting in the role of


a.  producer.



c.  regulator.


b.  consumer.



d.  provider.

39.  _____  A long term recession afects the lifestyles of 


individuals and families by leading to


a.  less stress and concern about the future.


b.  the ability to buy more luxury items.


c.  a reduction in the amount of available money to spend.


d.  an increase in income for leisure-time activities.

40.-41.  John Adams worked 40 hours and earns $14.00 per hour. Find John's gross pay.  John pays FICA tax of $15.00, Federal income tax of $23.50, and State income tax of $18.00.  Find John's net pay.(Show work).

42.  Sally earns $15.60/hour.  What is her overtime rate (time and a half)?  (Show work).

43.  Name a direct tax. 

44.  Name a tax based on the ability to pay principle. 

45.  What is the tax base for school taxes?

46.  What level of government are school taxes paid to?

47.  What are expenses called that remain the same each month?

48.  What is the plan called that is developed to estimate income and expenses for a period of time?

49.-50.  Name the 2 categories needed in preparing a budget.

